1

SEERTIEEER (latecomer countries) FERAMHER (catching-up) BEEI—AE @R
SR ST B R, RS BT R RS T R, H R R A
2, BT RS B IR, LIA I R T B, 15 MR bk
(RIS R B AR T SLSEE, RRERAA TR, REMH T EROREE
. EAGRETHRRE, B ER TREHIPRER TAL, AEBEE AR (own
brand manufacturing, OBM). §i% BB RN RS SR AT AT, 4 kil

R L RERGRY BT R B EE SE ) &

e

RE

RIEBE B EE S T5IA Melitz and Ottaviano (2008) A Head{ TREE Al
Tt MR, R E 4 E RS AR B AR R IRITECR, BRI
R ZERAIR, B REE IS, IR, AR R R Y R 38 R B 22 e,
HoE, BWRITHASNE, B AR NSRS TG, SRR B,
OBM fESH TSI B R EPRENRENRE, EEENEEHK, THEEN
TBE, BAE IR OBM BRI, Kz, THHHEE, 5EMEnTFitE.
Bk, B AIRRREORTT R TIEE B E A THR, AR LI 5 R 2] e

Bo

A

X

ks

<

H

RS REMRE, AR, AR, BEEKE N
JEL %3 : F12, F13, L23, 025

]

J

il

FRAZEEEHER, 90004 FEMRAERKE 51 BREAZREKE, EEE: (08) 7663800 ext
31629; E-mail:chhsieh@mail.nptu.edu.tw, EEEHRELZ B RMMNE AT ERENEERER, FERX

EERTE,



MREMy LASE 8 A, T2 RV B i e T AT B TSR S AL VS 3, AE LRI
RER TAZERI R AEBREE (leap) RIG.' —HHEBIIRE EER, (HE R R E AL,
A B AR TS ERaRE, BORSCELART A (innovation upgrades) iz, 14,
BREHEFERN TR (first-mover brand) BATIER, A 0§ ER TRER B AR
fEHERE OBM fhk,

FEENE, RS EERENRISEMOCANERE F, MRS AR ERENZ
€, BB, HRAEENNFEZTRNAFARIER B9, £Z& (Acer). FHEH
(Asus) EFGEA BA MBS, HEIWRE. BEES RIS LR, RFEEEE
AR R, MEEMATEE, WETAIRMR B ). PIAIEER OEM
(original equipment manufacturer) F#%| ODM (original design manufacturer) 2
%, HHLFERE B2 B 2 HCESA ALEMRE S BRI EBIRER T E
BEEZ THHE, BENRAES. BRI TIERELHE IIDM (integration
innovation design manufacture) FIEFRER, FEHBMAR. KEKETEMEHRES
AR EYEE I il o

(EEHRENE, FANGETEMEINFE, £880ENRREECHLEKE. £
T REEAIH, ZERRERETER, BRI EERRKEE. BEARNBEETA
FRwR Z SEAERI BT, T RAS A L B R R LR B M R B R sy — B, F
HEE L/ NEER T, A GEEEETZIE R, BFEREmeErE 28 REReE, B
TE#H L BEEEDRLRAE, MEEREN— X ERABUFSERIRIE (chacbol),
B, =& (Samsung). & (LG), BHA (Hyundai) . 8 LEREN R ERRERERX,
PR R EER R, BB E 5 BER S,

PR ERS 1% T UM EBNEE: Bk, HEFREERTRE S EEREERA
TASE, ToPRAEE Sk B RS, Hm B R RS BRI REN ISR TS
Tk B Al EE WA RIR FHRGEIE? HoR, BRSO T E S RS R R R, |
FSEEMA SRR AEE TS ERRE, R E R EEENREREB R ERHIEE,
BOE L EREE T E RN AERORR, DUk OBM MEAIfF 5[ # TS (market

VH R BB R R R RE W ERE S, 1 EE DU SRR AIRRAY I, SO SCRTRY RRE BT FRIZ R BLE R
MR R, TSR rY kR AT




structure) KL ERE, DIERERE ST B AR AR & BIR &, DU IR 2 THIRE R,

TERBF BN T T, BAF R L IRKTE% 3 EE (late-developing advantage) HJEES,
RRERERERR R, LERHAFSRR. 5%, RERENEERFEN, HEHE
TENRAESZEEL, DR —RNRERBIARFEERE, FHEHARA RS
F1.2 Chu (2009) EEHRE (2010) E—FHEH, BERTRREREMFHRA K R 3R
IR (development plateau), FRESEMIMIR , B LS BRHERY 58 R HRN% (8 B R BEE RO 2, 1]
ANE AR, SR, JE38 3 BIRSAMIT A B, B SRR % s, BUE R TARE RIS
PR B & BLRE R R B (R RERS B 847 HO R R

K, ASCEE Chu (2009). EIREE (2010) ERZEMEHERL, EXABRTER
R4 R AR, B ER, ASURBIFEREE S TEA Melitz and Ottaviano (2008)
R (LUT 8 MO). & & AR EHIERLEF (quasi-linear preference), IWEHMER S,
TR BRI/, FEAET, £ EREUEEYIE, TR S L, LTS E
SR ELE S AR R, A S MIEERRERE, Eh AR LE, RIEHFE
EEBENINREN. BRI, ASCGREARREEE R E R BB ZWOR, 15
TEFEE LA IR SUE, FEa THRENREREBERERTREEN, RIAE
R REEEE. A, EmEBENSRERS], EHE MBI, BRETCRBAHKE
MRS, (R R R A B SR, 5 A RS, (RILAS SR, LR B Bl AR
MR LRR R T R R G B H R, RIER KRR 2 R AR R 55 2 B E
FHRZ—

TEMmERE T, RRRERRERWIRAE /G, DIBAE & & 7 T A2
R HNRRY, 38 77 R AR O B0 B B E B R A EREE, EBK
T HAIGEREA R, EAE R SEATE, HIEE M (non-prohibitive) K
AR, RLREEE RS EE DT T ERE A, R, @8 HEHER RS EER
HIEATHR g, £ SRR 2R TR R 2, £E N EN A LRE R EE
FRIWBREE, BRANFR, EAHRATRERTE A, £ TR
R E AR, BN EER TAEN BB, SUSEERERTAZE,

240 Amsden and Chu (2003). Ernst and Kim (2002) # Lee and Mathews (2012) %,




K LSl R, AR A B SRR E BT R BLRE, (ERMERNE, MANLEE
FIRFRFRLLZEDFATEM, BIRORREREENREHET (push) BAF (pull) HIRK
Ro LEHHRTHFRLASEZWHE 7 2 RAVHSH, RIRFATALT T B (S BkER R TR I,
—HR T RERNTEM.

HE T AENIERR, ACEERFRERBNR AR REERESE, BEERN, &
SRR AE (S B REZEAE, FEdIARE, VR ST SRR v] LA it A i Al , St T
R, RERBHLRFAERN, FREZR, RERBENTIAZRESE, LERE
S E—REENAT. BITE 2 8, RLHET LS HIRER RS E. Rt
REATBRIGEABRA, R LRATEEEREHNEE . REETIKPHREMEES 2 #
HER, AEETTAI IR FER . RITREE DM TE—FBEA TR EERK
A, AREAEATHRERET HEAIREFATEROREET]. BREZME OBM MEE
5, MBTHHHRSE, (EEBF (pro-competition) FIIEFIELITREHNFIE, E
I, BERITRAEEDBMA RS MR TS SR, EAEETERE OBM Mg
BETS RO REZE, MR LREREGR N TREERZ S EE KT, EHR
fa T, AR B Bl R T G o R P VB E Y IR, #RR L 1T OBM dhfdiie
R B e BR

REEIFET AT, A 3 R R RTINS OBM M A A Z AR T Es
EEAFESE, BAREATS IR BF Z AABRKRHRARIEREM, i
FRAEREEREZE, SoETES. Kz, EEAFIES G, iLERERSES, B
B F ik R P 2 A, M EETTIR IR A FEkR TR ER, R IREEH
RERTRITRAESKPAL B AR, EHRFZT, s REES AR, Rk
BAF 4 E IR RE .

B AR SR R E R, B R S AR BUE B AR A E 7 i AR AN B R B 1R T R
o AR, RRFHY RE MR B e E B R AR A IEMAY RS, s R 2 E
MREREHA, TEHEIRE, BEAZE KPS OBM MRl R. Kz, &
FHEMREEB/NG, HHEHRE, #rE e LIRPRE,



RS H RO TEA, TmTSiEeaiaE, IkEBIRERYE ARSI, i
RS A R A4 B AR RIRIT ARSI 2 8 Bl BRI R LA, B B ERRIRIT
A TR B R A AR, B AR 2 OBM fhiE, AR SCERIEER K
A E R EE LA, EEE—M b BB R AR, AERE RIS RN R — A 1
(generality)a

fRa b, ASCEER R 2 ERE AT R e, U IAENRIAFER
il BIFTEAA R ERE, DIk OBM MBS i 2, BE RTEE /T EE 3R
—ER R, A3CH B8 LR — A B

MERASIRR AR T AR AER MR A 5 R LR R M R R B R SO AT, thEE BRI
iy A AR AR, 2k AT

UL AR ER B R S R 2 E A BT B, BN SUE A B A S, SUR B 1A RR
TR R I 38 RIS B R 5 T HRVERE, I, Bell and Figueiredo (2012)
BB K AIFTAE ST (innovative capability) B, Lee and Mathews (2012) #&iif
B B R R Y 2 B AR, MO B AR THR IR FIR R DR R /T %o Lee et.
al. (2015) i FEEERRFRBIRY/ N &3, FRETE B RS AR R Z BURF B BURER R
Z T E Al ET . Chu (2009) RILIAEEHRIBEERA, i TR0 8 8l
BIER LRI R ER R, B, BUFEOREEE AT AH Al EE O E RN &R
o EIRE (2010) A aEERCEEERAFHIER, LR R BUFBOR. A3
R (THRT), DUk MR B R RERA (RS LR IR TE . ® A SURTE b SRR,
R A ) 2 BB R HE R A R B AL TR W& B, M — A (R A, 38
DIFRR RIS RE RS, DUk B Bl s B S,

TEEE MR AL /3T, Melitz (2003) B REE4AE T 2N EEES A CES
(constant elasticity of substitution) #&, Bk THEREMEAELE. HERBOTRAME
BRZERERR S, WawsE T AREE RS ETE 2RI ERAAER. MO KRt

SH BB R 2 RSB LLE W 90 ERBRIERAIR (sources) HIETER, EH, Krugman (1994)
H1 Young (1995) 5 FHRHEFN ZREFEKER (growth by accumulation) , T Nelson and Pack (1999)
BIlER AR AT RE F1 A0 B B BT =K (growth by assimilation). B LEEEE, B mn MU/ NEE,

DUR Fp B B 5 46 8 LA o RS ) RE A D, 4 I R IR SR A 28 R oz SRR R AT SR BB R A frl 108 S P e
b8 L, Fl40 Amsden (1989), Mathews (2002), Amsden and Chu (2003) &,
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B REMER R, BEETRET [ORRIRE, B CES BRAIR AR ARZ, fERAERE L
RIANE (markups) HERIN A, W2 TS5 HPFEERZE,

EHTSHFREN B, FINE 58 B, Melitz 8 MO RES H BUE 4 2 )RS
R TSRS, (A F 0 EE R A AERE . Melitz 5RFAN R BEREH HBCATS I BNE
BRI 2, BRUE4AE AR EREETRES. MO JIERPEERFOLR,
B R RN RAE, B EmETE TR,

IRTEERESCRR, AN R R RE M RE TRERBEAF TR ER R, 7
FH {2 A 35 5 AN SRR e 8 L R R R A 2 e, DUR R R VB FE R R AT B B4, AR
AL SRR R E e A R E R RIE R, B R B T SR R E R R,

B ) s R R A AR U SUBMRIE T 2 B BERIRTIR T, SRR £ EE R
TRIR, BURRFEH)E R (firm’s boundry ). EEXEEVE H, BELAIHFE KA ZE Antras
and Helpman (2004) (LA Ff&#8 AH) F1 Antras (2005), —FH B AEEZHZE (incom-
plete contract) EHHFFRIEEE (specific assets), HiX Rk LA ER & MEEEHRENN
ERHE AR TR ERR, R HERE FRA5IRERE (hold up) EE. A1
G i A4 B R R DU B e 2 TR, 28 SOURBRET I O R R,

ASCHEFERE AH. Antras (2005) BYBBREEE /> T2 2868, (BRI PR ER TRERIA
Frtk, TS SRR R TREB £ ERAANEHE, S iRrZE Y AR,

AXAM ARSI, BRAMBRES, B EEABREL, X 5w E R 4 E N7
REGT AR TR 8 B Bl R T BB B R PR . B8 = RAHR AU AT (R R P BB RE, R
At aw H Al R g, REL BHSERERZE, DURMEREISEO S, S H—
AL DB AT EESRENRE, 3 BEA SRR DU IR 58 T B Al B A ST Ao

2 EMER

B2 MR HRREERAEENY B 8 S WBIFER, fTERRFERENLITER, #%F
BEREENRER K. AR ICEENRE, WEETEIEEES T, B BEER®
R, WiSEMEEERE S BT, MPTERRA IR, REMERRRNZRE



R, BEEW-NEEEE THERBH.
2.1 SEEFEE

BRE M EEE M E SRR, siEFRESERFHEM (numeraire good), THRTEERM
5, [ElEHEERIE £ ERMPEE S, BEAEHFERA RS, MERKREE
ME A, BEHEMERER, DEHEMRROESHTE o hER, SHER 1. 28
MBI TR R I G MR, R SO B RS AR, (Er] = RALE M,
A AIA TS B

S RE P REE, BAEREE 1 BESHE, AR EENESE
B, MEFTE SRR TIBHRERS 1 + I* N2RRTS, BARSOEAEBIHSRENIER, 5
Kb, BE 1° + 10 = 1. T EREBAREER T REEABENRT:

n - 1 [ - 1 n - 2
U=q+a«a qidi — = q;di — = q;di
0 2 Jo 2 \Jo

K, qo # ¢ AHIRFAETEREEEEEMBEIE, 28 o > 0 ZrREEREM
MEEEGEZHEOEREE, »n RREREMLERE. ABFREEREMEZAERE
TER, ST AR A T 2 i AR B

RBREAENRLE, 5 « BERRNY TSR KK

—~
—_
~—

pi=a—q—Q (2)

A, Q = [} aidi o 1 (2) RRERATLUSEIR I TSR KK B

o+ np
1+n

B, A BREETEN LR p = 1 [ pdi REEEREMROTEER. ARTSEE
(G, ERIMEEE R SERR Y, A B p HEFRKET S 2 4EGERN, Bt
EXERERAISNL,
FUR R Y AR AR T DA TE 20 B A R v B BGE T AR, AR AR
HE

AR AR, REEEREE. M3 EEE R ERET, DIkl EintmElges
e B % B ER (choke price),

\]



TS, BEST LB A ENPRRA, BILEERESEERN £ ETE S URNE
FHP GIIRAIIOMEEE. 85, URIT AR ESE it s &%, SUEEHN A
EEAMAT DR A A T, (AR AIE, SRR, RikE
TR BT RS RAAE S R, — BT ELEEE T 4 B — BT R B
2ot WEHEEENBHEAR.

KA RNEES TEX, BRUERME, £ 518 A TEGE iR R, £1TE
REBEBRRESEIE, TEEENIIARE, HE TR A &5 A5 R e

, B B R R RIS BA A B R BE R OA B 2, IR 2Bk TEEE.S It
4, ABEECSNENEH, BRTERRETEEESEEFEN S E, HEENESE
RANGR AT, UBREEAERAREES T, £ EAREZT, AXHRAETERR
MR BT RERE SR N EE S T RS

BERFEANARESF A ENRE, DR EEFEERRAES, BN EREESE, 81T
SR BUER AL, T R B R B R S A . TERS BT, SRR R R
B CEREEYIE, I BS R ENREEE . BRzE, AIREKEE, ZAR8 T
EAER & HEBHSAT (lump-sum transfer) A TER RS, BRZ A%, AT
R R R 22 7 W AR G 1 TRIEETIKTE ¢ € (0, 00), RIBFIALE T R TSR BT
K, B ¢ = c(p) Fr. 3% (@) = dc/dp < 0, () = d*c/dp? > 0, TREN
BB B EE KRR S, (BFEE 4B SR TR, RRIREEZWER, 5L
HEMEEE lim, o c(p) = 0 BRER. BERAERSREMBHZR LA HRRE, K
R R T WX £ R T ZRE RS W T, ARERMEESEHENEEN
KA, AT LA 28 o MEAERE.

ERBEFENEEEHERRESFTE, MBI REAR T A ERRER

E @S, BAFE A EERE, A RS HERE, B, KT8 AH 1 Antras (2005)
S, BREFEAFAE R TN, SEEN SRR BRI ES,
EHEAERGRS THEBRS . RBRTEMIERR, —BHErM, €98k,

PRI, BESEBE T AEEARRSFHRA TS, EREERRORTES, BEAURET R E
Bl EERN, R LEE—E B4 ERERR.
08 5 SR P A B R 7 AR EE R U322, Antras and Rossi-Hansberg (2009) B -4 5 209 BIEER 5.




Clio Clil Id2 dl3

BIARTH RImm  AERIEREGE &CH
EER 1R BT RORK  (4E OBM ER)  $HE

l: BEMB S RRES ARG

R, BTEZ THIBIL (revenue), R(p), ZEEI5E 5 1415 mE S ECHI B ER. BEY
HAIZEERE T w WO MR, R TRASEIHERN 1 —w. AR w RIVERE, &
TR K w FEEIEM, MEESEER 1/2 DB EEE I,
‘ERE LR TAZERERE, a8 AHRAVERM, 2305 R sfEE, ATk

AR DGR E AT, WAl LS R BB R AR e, —& &R ERE BTk
Ao WIEZEEMEEAEVRE, UEEEREREEENGELEERAE, BERRR
Al A SERY B IS B B RS

ARSI NS B 1 2 g s B o R R i TR RV RA R, DR R AT TR R, B AFRY
AR R ANE 1, AR KRR AR, FRERR N TR R,

B, BRI BIRREREER, RERRER TRENTERNEEN, FCHAIRE,
EERTE H R RCEE B, i EE KT o LIRBRERE n, BERMFBESE LT H

&7

o

- =7ri(<p) ~ =mp(c)

1 - 7

() = max (A= q.)q — c(p)ge+ (A — a)a — c(@)ap — fo (3)

{as.a0}
s.t. ms(¢) > 0 and m,(p) > 0.

B, g RRIERNER, ¢ REEREEMNESR, W, IXPZER, 7, 8 m, 73
BIRAITASERE Al RS E R (operating profits),
I F B b3 ] IS B DU A R

A=2c(p)  A+2c(p), A= de(p)? (A —2c(p))*
— o =g o Ro=T— —s

TR B A B B A 7 T OB £ o R B B R SRS A, S e o PR B R R AT RS R Y R 4
To f&7E AH 22 Antras (2005), G1FET & B RE L RELZ PRRAR, SICHILERNEZEE,
HERIAS ST A5 58 AR 8 5 TRV BB A, B i 2R 7 B R B AN R AR 2 it B T TN A B , i LA
Bt R B AL R A B —, SO SUIR AL it B 0 e s B T B B AR TR ik e R BGE AR B R

gs = ) 7TS(90> =

9



Rk R A DA 2 R/2, Jei it R iy & @ A Al R £

r(g) = A3

B 7(p) BBAEEIKRT ¢ B8, EFEERIMELEENRS, MEEEIEALES.
R, ERTRAERNEEEEME, REE. FTEEESENEI AR

A—clp) ~ Atcly)

() ‘
= 7T = — -
b 5 ;Do 5 ;o Tp\P 1

DU ERRER, B c(p) > 0, HEBRTEMR BREBEEMVTERE, EE2ES, 1k
BEERA f, FREEEFEDES, E2K OBM #ENEES LHEERTTE2ENZ
AR BER,

2.2 WMBAEENIIIER

BEER AR, R TREREARER, FHERTAZESRE AW, Lo RaT:
WERIAE FEEBE, EREEITKFR, RIBBERESRGE—FHRRIEAE,
BERRTBE M BH f, WEEEAL, SIEES TR EEITHRE Ao, A > 1,

FHRATE M E EREE Ar, = m,(A\p) — ms(0)o FETTHEE A, FIA c(p) WHEE
AR IREm &R 7, MEETIRE o BHELTEK:

d2 < , A—9 /! -
W;/((P) _ d;; _ [C (90)]2 . [ C(;P)] c (90) <0 %o N

BILFTH, B ¢ #9K, Ar, > 0 B 997 < 0, TRAIERE AT U IR LA SR 8
FIE, (BEAENCRA SR, EERE, BRRRaEE. KILnT i, e TmE
ZILESBREA f, > 0, HEFELENIRIE o, WL

ATy(pu) = fu BT AT, ; fu s Vo ; Pu- (4)

K EAGER, ERERETE, BRERAE o, WEEERAREAREN R E BRI EE
FIE, AR TERR TR ENEBR, K2, SR GBS EREARSE K, RHEE
B S E R,

10



S 1. R T, A LRFEEFELENNERME, EERPEMEEEREE
RIARENREEIR, EHEERERIER,

BT EEE R A E DR ITRE & ] A SRR RIRE], SFRANFRZRKE
CRFT AR TR G, FINA SRR fRE B Al TR

51# 1 BRERLADARHRAE CES B3, iR & er0 Rt Pl 8 & sy B F R E.
ERIAENKPIENFR, HiiBHEsE, CES AT R4 E AT EENEY
FHERRREN, MHAENRS, REEEINSERREMEAR. Wik, 584 E T ME
s, AEREMryEENKE, WHESHETENESENEER, XA G TR
EHEA 2 RAVSE. S EASUREL REEHENT R EREEREHN, HiEEREREN
e R A E IR, S R B E R M R, RS R R 22
/N, WU E IS R R R AE A A SE A T 21 3% PR AR,

BRI  BAREMEE, B AR K E AT E S SRR RS 7] (mass
appeal) FAEGE, WA LEEE EMERERFEREERUIGE T ENEZEEE
AXAHEREETHEERR, RS RE [, FIHEA B G R B SRS 5,
It 75 B Al R Im i Al 75 B AR R P TR, R R B iy SR AE R )
B, FHBRERAETER, XRRERAFERNTEBEFES,  OBM ERHEE
S TR BETERERR, #KIE Antras (2005), BNKEES#ES T A GHEE N T2
TR, EEARREREE ] DR EZ MRS 22 SRR E
1, OBM Ry st ke e, HhERER, SXREME, OBM EMKoEILE

I EH B R P A S IR

SEE T T EIE ) amadl B SE B E I, BOHZR EERH
O T A2 7 ) SRR T I o P ST O B AR T R T HEERERE AR E TR L A, TR BN

_dgp (A N (24 17
(o) = dpq <p 1> B [A+20(<P) 1}
FIA (p) <0 FHEBETH ¢ (p) =de/dp <0,
R S ERNHRER, BNEES T2 T, AEEEHNEETRET, BRI LEIEHEENRE,

IREI e 2 B RS, SE RN RIG BEI 1, BB B RE R (R, %, — EERHEI#L, 5K
BRI AT REME B . AL AT, ASCER R BEERNRNEESED TR 222108,

11



AL B A5 R R IR (@) AT EIDI T IE:

dm b A2

(@) = o > 0, JLHC}O%(@) =1 o

BN T AE N E PRI EE S R AP, BEBEFEEBR, FEIEF RN
HIERT, WRE f, < 4 EEEEAIREHREREETIRE ¢, , #E

(A — c(@n))?

1 —fo=0 (5)

my(pp) =
FBR4EENSPEMEEEEE EBEME. UUT 5B ERE AL E DB Bl EAR
FENTHRE:
S8 2. HEBKRERNET, B4 E R TRERE 168 8l EA .

AT B, 5 A e R B RS AR A TN LIS, fE A 513 1 "AL, mAE IR
Jik i MER S s RA IALE B AR, iR AT REES R e B R M R E R I

REEE fRa L, MENEEN ¢ URSRBBEAE f, 8 f, HEREN TR
BRI RORNG . B RIES LRI, WAERRE o, 8 o, ZFERIR/NGEHRE LT &R
BE: (1) pu=1, (2) u < @b, AR (3) @u > @y , TRIKTEE AR R F-HEE,

RTAAR  HAee
Pu = Pb

o WOEEAR SR EsiEn
Pu Pb

o ORI ZaR  ane
©b Pu

2: RITEENEFEREN

2 mETE=RTRERIRE R, R IR A I F] RERV RIS, il FERT
AZE. BRI FERTAENB MM _ZERM (ZEBHFR), UREEMERIER.
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BERSENRYATRE, BRRBERE, £ENBRENBEERNIAENR, EETK
=R B AR TR, LU e B T R R

R 1. R LA REE, R TRENASGERZEAEENTE, EENHEN
RIREE AR, EEDBREEBFER IR MAEENETE I RERRERS,
WAIREZEFFER.

RILanRE, RS A DA E I R R E I EE D TR A, A WS R R RRET B
B s R, RE—RAE DR/ MRRIEERRIAZE, EHEERAIE T o ENmERE
HIREER. fEraws, =B, &, MRAFARMMEEERNER, HPARBNEIREE, &
AR RERL H O, GEINEHENER, RHGERE LT/ NEREE, M
RIGEESEEEZHER, B LEMACKE 2R E, R, BLmEhiEEEt
RIAZE, i EBIFR A2 5 EA E m EE.

(ERRRIERYE, m¥E B AR RGEE, R4 E DR BA HE TR
TEM. FERIERIFZT, LENRITRER TR IARNREZRE, 2B AELRFESE
RRYHR, EREHRREE AR RE. NI RS TSR mERANFER, RN
E; g mtiet, RERINE, BSER R ERE, ZFTE T ICERNTER,

3 EXIE

iRl 1 R A 2 ) B AR R R A N A, W R R R A R R AR EIRR
FEABEHEHEF XM BAEEE N, FE—EAkTREEEEMEEAAR. BrEFsTHE
R RIS R, BEAURERE BRI, 7% B,

3.1 H)REIRE

5 1, FE A, A AEREEE RSB, A TR EREZE EAHT, I
E3E o WAEEN, BER—KFERNRIZFEAIGE. 725 2 #, R TRE AR ER
B s, BEA T UBRAKR. BB ERNAEEEAEE, a/FEAT
BRABRE ¢ € [pr,0) KF, Glp) BREBESMEKE (distribution function). K5
© > o, ERAEEBEIMIAREA, BIFTE R LREEE FRZ KRB 4R AR
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EREE 2 M AE KPR, RIBAERERS B AW 21 (5) R, 872 Ge),
IEFEEENIEIUE ¢ € (or,00) EREENE ¢, ZELEFBAIRE, AR ¢, &
MAEERTARE, DGR REENERREBE, BATGLAR 1 =1 - G(o) &
1 —p = Glpy). ABDERBEINERGTE, # p (AR BB R T E.

R 2 M, NamAENTHEEN OBM B ESIE &SR AN BEEENS
SIEFRIRERE P RER . T . TBRGHIAEE N ZIRFUE, HERKT/NME ¢or, o, BIRE
WARE, M FRRHSHENREREE, HERA, BREITHEER LA TREER
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Innovation Upgrades in Subcontractor Firms and
Industrial Dynamics

Chung-Hsing Hsieh

Department of International Trade, National Pingtung University

ABSTRACT

We introduce international fragmentation of production processes in the Melitz
and Ottaviano (2008) model. We do so to explore perspectives on innovation up-
grades in subcontractor firms. We first demonstrate that high-productivity firms
are the firms that are most likely to develop into own-brand manufacturing (OBM)
players. Such firms profit little from subcontracting upgrading and can afford the
fixed cost of adoption. We then embed our results in a dynamic setting to address
questions on the long-term evolution of latecomer firms and industrial dynamics.
When adoption costs are high enough, a brand vendor can benefit from the OBM
strategy of its partner, and consequently, does not boycott collaborative upgrades
as retaliation. Furthermore, the impact of OBM strategies on market structure is
demonstrated to depend on the extent of productivity heterogeneity. Market struc-
ture is unstable and low-productivity incumbents will be replaced by OBM players if
productivity is heterogeneous enough. By contrast, old and new brands can coexist
in a stable market. Finally, an exogenous decrease in the fixed cost of adoption can
expedite subcontractor adoption of the OBM strategy. This may persuade a higher
fraction of OBM players to join.

Key Words: Firm heterogeneity, Innovation upgrades, Variable demand elasticity,
OBM.
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