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1. What is the question of the paper?
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2. Why should we care about it?
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3. What is the author’s answer?
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4. How does the author get there?
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Re+1: the gross return on equity market

m.1: the stochastic discount factor of investor
d:domastic

f:foreign

St: nominal bilateral exchange rate

Ste — 5p = O+ BXp + Upsys

si: log nominal exchange rate
xt= Aspt— Asp#
spt :log stock price index



