How the PBoC’s new MLF affects the yield curve
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1. What is the main question(s) raised in the paper (the issue)?

EBEE+TEE, hEARIEIT(PBoC)EE M BUK L X #iEA 1A {F FAMarket-Based
ApproachB975i% . PBoCTE2014 4 H#E H Medium-term Lending Facility(MLF), 42— &1
F. ERMNEEAFNMIFE AR S BERH ISR RMFZE, E@instrument {52
Etreasury bond L K corporate bond Z fEIFIESE, L& Market-Based ApproachFAIBUR 7E R
REZRMEPBCHEMBR LIMEEENAR,

2. Why should we care about it (the significance)?

EBERISEND, PBoCEI R Mtransmissionm R ZETE, TEMME AR ETEE
monetary aggregatesETEE & F #1PBoCREEMEMEUK., IKIBEEFE, EBAX
B E— R HTPBoC 2014F H H HIMLFBUR S BRI R IRFT E K EMIXE ., FEIA
RRITITRZMMIEYH, MLFEPBoCHHBURER AT A LINEEENAR, EHEm
& Z #FT iR i Minstrument, {E& G LU R 3 HTPBoCEEE FREEM—F,

3. What is the author’s answer (the findings)?

FERAIE R B RMLFFEE 22 Tyield curve, A2 R 2R FE/MEEEEhump
shape(in the middle of maturities), M2 {HEB{EARBENHE LRI, Ehigher forecast
horizons, 7£ E ¥ MLFAITEEE Fyield curve@ T8, MZI212hEZIRARRGL, T
low horizons, ¥tFAMLFEE 2B FE, corporate bond yieldsZE5&H#2 treasury yields, ¥t
corporate bondE 4 #5834 R 2 PBoCAT FEEAM . /F & MR 5 R BA"RPBoCRT A #Y
market-based transmissionZ/ L ERBEE IO EURET . FBEE R, thFIRTERIFEREE
TREAFRTHAE B EY, (KFBE@instrumentiZRIKRENVB EHAKAERE . REEEHIZE
HEHMLFFDE th B 22 7 4 BUS B (contemporaneous effects), R 3518 —{Eone-instrument
modelsiE K2 5,

4. How did the author get there (the strategy, empirical approach)?

EEFHAEN, PIREAMUIFERIEE, MG SLEHERATRUNER DEME
MLFE Uk 25 SRR IR AU B2 L, B2 {3 Fsemi-parameticRIE BY IR 1T I 25 SR BN $R AOE BN, RIBS
Timpose—1{A functional form, ZE{EETLEEREMNFEREN . EHEEBAMELLS
BE FAERGAREHMEREVEZEER. #HBRER L, FEFERARINAZE
, ME—AZIRFRIplot, T R7E —sRE & B R BRIk I 3B #R 7E forcast horizonBYE 1L,



