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2.Why should we care about it?
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3.What is your answer?
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4.How did you get there?
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p Borrowers’ discount factor

B Savers’ discount factor

) Depreciation rate of non-tradable goods

a The share of non-tradable goods in total consumption

ac The share of foreign goods in tradable goods consumption

ay The steady-state share of investment housing used in residential housing production
¢ The magnitude of adjustment cost for investment housing

g The elasticity of marginal disutility with respect to labor supply

£ The elasticity of substitution between domestic goods and foreign goods
(0} The degree of nominal rigidity

p The persistence of policy shocks

Pr The weight imposed on the lagged policy rate

Kn Coefficient of inflation in the Taylor rule

Ky Coefficient of the output gap in the Taylor rule

11 The interest rate elasticities of demand for deposits or loans

The magnitude of interest-rate adjustment cost



