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1. What is the question of this paper?
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2. Why should we care about?
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3. What is your (or the author’s) answer?
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4. How did you (or the author) get there?
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pd &k =domestic input and seller; 0 &k =domestic input and seller;
Cp = p' k& =import intermediary; fo = f k& =import intermediary;
tj  k =foreign seller in j, Fj  k =foreign seller in j,
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Notation

m, @  firm profit

A output market size

o : elasticity of substitution

7, .  heterogeneous in productivity

k seller of input

C« :  variable cost of inputs

T, foreign seller in j

f. :  fixed cost of inputs



